
Foreclosure Crisis Is Spreading, New 
Data Show 
by NPR STAFF AND WIRES 

The foreclosure crisis took an ominous turn Thursday as a new report 

indicated that foreclosure activity is spreading from states that have been at 

the heart of the problem into places like Chicago and Seattle. 

And a backlog of foreclosed properties may chill the housing market for years 

to come. Rick Sharga of RealtyTrac, which released the data, said he expects 

home prices to remain fairly stagnant until 2014. 

Eleven out of the nation's 20 largest 

metropolitan areas saw increased 

foreclosure activity in the third quarter 

compared with the same period last year, 
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Everyone is being 

touched by this 

now. 

The Seattle/Tacoma/Bellevue metro area registered the sharpest annual increase in foreclosure activity: 71 percent. One in 

every 129 households received a foreclosure filing. 

Enlarge Elaine Thompson/AP

Page 1 of 8Foreclosure Crisis Is Spreading, New Data Show : NPR

10/28/2010http://www.npr.org/templates/story/story.php?storyId=130881128



according to the foreclosure listing firm. 

The top eight metro areas for foreclosures 

were in Nevada, California and Arizona, said 

Sharga, a senior vice president. 

"[Those] … areas were overbuilt, the homes 

became significantly undervalued [and] underqualified borrowers were put 

into those homes with toxic loans that ended up being ticking time bombs," he 

said. "When market prices finally stopped going up, the whole house of cards 

crumbled in all of those areas." 

Those three states and Florida accounted for 19 of the top 20 metropolitan 

areas with the highest foreclosure rates between July and September, the 

report showed. Even though they remain the nation's foreclosure hotbeds, 

many of their metro areas saw declines in the number of households that 

received foreclosure-related filings. 

But many cities in other states saw a spike in foreclosure activity. 

"The epidemic is spreading from the states at the ground zero of the 

foreclosure problems out into areas that hadn't been previously affected," 

Sharga said. 

The Seattle-Tacoma-Bellevue metro 

area registered the sharpest annual 

increase: 71 percent. One in every 

129 households received a 

foreclosure filing. 

The Chicago-Naperville-Joliet 

metropolitan area posted the second-

highest annual jump, a 35 percent 

increase. One in every 84 

households received a foreclosure notice. 

- Mark Zandi, chief 

economist with Moody's 

Analytics 
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Among the other metro areas where foreclosure activity jumped by a large 

margin this summer were Houston-Sugar Land-Baytown, up 26 percent; 

Detroit-Warren-Livonia, at nearly 23 percent; and, Atlanta-Sandy Springs-

Marietta, up 20 percent. 

Mark Zandi, chief economist with Moody's Analytics, agreed that the 

foreclosure crisis was moving into a new phase. 

House flippers, subprime borrowers and those who lost their jobs early in the 

recession have largely worked through the system, Zandi said. 

"Now what you're seeing is more strategic defaulting — more recently 

unemployed people who have exhausted their savings, sold assets and even 

borrowed money from relatives to keep paying the mortgage," he said. 

"There's nothing left for them to do. 

"Everyone is being touched by this now," Zandi told NPR. 

RealtyTrac's data also show that foreclosures, once largely correlated with 

bad loans and overpricing, are now following expanding unemployment 

problems. That means markets like Chicago and Seattle are seeing more 

foreclosures than ever before. 

The U.S. unemployment rate hit 9.6 percent last month. In the 

Seattle/Bellevue/Everette metro area, the rate was slightly lower, at 8.6 

percent. 

Still, many troubled homeowners there have been unable to hang on. As a 

result, there's been no letup in the inventory of foreclosed homes on the 

market this year, said John Bauer, an agent with ZipRealty in Seattle who 

represents lenders selling foreclosed properties. 

"It has been on an upward trend 

curve ever since 2008," Bauer said. 

"And not just the third quarter of this 

The State Of Foreclosure Rates 

Warnings: New foreclosure figures show 133 out of 206 

metropolitan areas with at least 200,000 residents saw 
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year, but the last 12 months, it's been 

on a steady ascension." 

Chicago also had the third-highest 

number of homes repossessed by 

lenders during the quarter — 12,568 

— behind the Phoenix metro area's 

14,317 and the Miami metro area's 

12,963, RealtyTrac said. 

In all, 133 out of 206 metropolitan areas with at least 200,000 residents 

posted an annual increase in foreclosure activity in the three months ended 

Sept. 30, RealtyTrac said. 

The Las Vegas-Paradise, Nev., metropolitan area topped the list of 

metropolitan areas with the highest foreclosure rates in the quarter, with one 

in every 25 homes receiving a foreclosure warning — more than five times 

the national average. But foreclosure filings declined 20 percent from the 

same quarter last year. 

"It's not out of the woods yet, it's just less bad than it was a year ago," Sharga 

said. 

Rounding out the rest of the top 10 metros with the highest foreclosure rate 

were Cape Coral-Fort Myers, Fla.; Modesto, Calif.; Stockton, Calif.; Merced, 

Calif.; Riverside-San Bernardino-Ontario, Calif.; Miami-Fort Lauderdale-

Pompano Beach, Fla.; Phoenix-Mesa-Scottsdale, Ariz.; Bakersfield, Calif.; 

and Vallejo-Fairfield, Calif. 

Banks seized more than 816,000 homes in the first nine months of the year 

and are on pace to seize more than a million. 

Wells Fargo, one of the nation's largest lenders, conceded Wednesday that 

tens of thousands of its foreclosure documents did not meet the legal 

standard, throwing those proceedings into question. That revelation comes on 

an annual increase in the number of households 

receiving foreclosure-related warnings between July and 

September. 

Sharpest Increase: RealtyTrac Inc. says only five of 

the 20 metro areas with the highest foreclosure rate 

posted an annual increase. 

Broadening Crisis: The trend suggests the foreclosure 

crisis is worsening in cities such as Chicago, Seattle 

and Houston that are outside of the foreclosure hotbed 

states of California, Arizona, Nevada and Florida. 
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the heels of similar concerns at Bank of America and Ally Financial's GMAC 

Mortgage, which briefly suspended foreclosures. 

Wells Fargo said the foreclosure affidavits did not strictly adhere to the 

required procedures, but said it believes all the foreclosures in question to be 

legitimate. 

Sharga said the controversy over sloppy paperwork was not a factor during 

the third quarter. He added that preliminary data from this month show almost 

no change in foreclosure activity since September. 

"We're not seeing what we might have anticipated in terms of a falloff," 

Sharga said. 

NPR's Paul Brown contributed to this report, which also contains material 

from The Associated Press 

  

Indy AZ (Indytuc) wrote:  

Thursday, October 28, 2010 8:09:47 PM  
  

M M (SheepDoggie) wrote:  

Recent First

I wonder how much of this is from people who have been encouraged to walk away from a 

mortgage they can afford just because their "investment" in a home did not make them a huge 

profit. Did they walk away from the BMW that lost ten percent of its value when they drove off 

the lot.

Recommend (0)

comments 
Please note that all comments must adhere to the NPR.org discussion rules and terms of use. See also the 

Community FAQ. 

You must be logged in to leave a comment. Login / Register 
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Report abuse

Page 5 of 8Foreclosure Crisis Is Spreading, New Data Show : NPR

10/28/2010http://www.npr.org/templates/story/story.php?storyId=130881128



Thursday, October 28, 2010 7:02:31 PM  
  

M M (SheepDoggie) wrote:  

Thursday, October 28, 2010 7:00:13 PM  
  

yuan sun (ysun) wrote:  

Thursday, October 28, 2010 5:56:01 PM  
  

Of course the foreclosure crisis is spreading. Lenders have zero interest in equity. Lenders 

have total interest in origination fees. Lender, Fact Check Thyself. Don’t just expect 

Americans’ to just believe you. Through The Mod Loan Glass With Dewy, Cheatem & Howe,  

http://www.broowaha.com/articles/7647/through-the-mod-loan-glass-with-dewy-cheatem-

howe. That means you Brian Moyihan, Wendy McKnight, Tamara Brown, Kathleen Walker, 

Temena McGee, Michelle Langley, Ashley Stix, Brandon Coltin, Steve Curry and Jason Curry. 

 

That’s No More Donations Without Representation - 

http://www.broowaha.com/articles/4375/no-more-donations-without-representation. If the 

White House and the U.S. Congress, the Nevada Governor and Nevada Legislature, the 

Washoe County Sheriff and District Attorney also, does NOT immediately put in place a 2-

year foreclosure freeze, NO incumbent is getting my vote. So, no more of my money and vote 

to any incumbent who doesn't vote for an immediate 2 year foreclosure freeze. And I’m voting 

for who best represent me instead of just representing themselves and their terrorist 

corporations and lobbyists. 

Recommend (2)

I GOT THE CORPORATE FORECLOSURE FRAUD BLUES  

 

Bank of America, Brian Moyihan, cashes my checks but Bank of America, Brian Moyihan, 

cannot correctly post my payments.  

 

Bank of America, Impac Mortgage, Steve Curry, Jason Curry, Reconstruct Company, Wendy 

McKnight, Tamara Brown, Kathleen Walker, Temena McGee, Michelle Langley, Ashley Stix, 

Brandon Coltin, and Brian Moyihan is illegally foreclosing on me.  

 

Last night I was depressed at their illegal foreclosure of my home,  

 

so I called Lifeline, and each one of them. 

 

Each time I got a call center in Pakistan.  

 

I told each of them each I was suicidal over their illegal foreclosure of my home.  

 

Bank of America, Tamara Brown, Kathleen Walker, Temena McGee, Michelle Langley, Ashley 

Stix, Brandon Coltin, and Brian Moyihan, Impac Mortgage, Steve Curry, Jason Curry, 

Reconstruct Company, and Wendy McKnight, each and every one of them, asked if I could 

drive a truck.  

 

Is Your Lender A Patriot Or Terrorist? http://www.broowaha.com/articles/3462/is-your-lender-

a-patriot-or-terrorist 

Recommend (2)

steve o, 

 

not just liberals who hated bush, so did the rest of the world. 

 

you should read http://www.foreignpolicy.com more often and you'll understand the mess 

america is in. 

 

those dead ideas you promote, they will not fix tomorrows problems... time for a change.

Recommend (3)
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Steve O (Steve_O) wrote:  

Thursday, October 28, 2010 5:40:24 PM  
  

Steve O (Steve_O) wrote:  

Thursday, October 28, 2010 5:36:03 PM  
  

Melvin Watts (Pops824) wrote:  

Thursday, October 28, 2010 5:30:30 PM  
  

Steve O (Steve_O) wrote:  

Thursday, October 28, 2010 5:30:22 PM  
  

yuan sun (ysun) wrote:  

yuan sun, 

 

I don't know of any conservatives who "hate" Obama, though I know many who disagree with 

his left-wing agenda. Conservatives didn't like Bill Clinton, seeing him as a me-first person, but 

actual hate was very rare. I don't recall ever meeting anyone seriously saying they hated 

Clinton. (In fact, now that I know Hillary more, I feel like I understand Bill a lot better!) 

 

However, when it comes to Bush... there you have hate -- blinding, can't see straight sort of 

rage.

Recommend (1)

Sam Golden, 

 

If you had been there asking those questions, you would have joined a chorus of Republican 

voices. Most people don't remember that Republicans tried to introduce a bill that would have 

scaled back the activities that led to the bubble. On more than a dozen occasions, President 

Bush himself offered warnings. In all cases, Democrats thwarted the efforts at reform and 

sometimes even mocked Republicans.  

 

Of course, if you were one of the Republicans raising the alarm, not only would you have seen 

your warning unheeded and your proposals thwarted, but now that the bubble has burst, YOU 

would be blamed for running the car into the ditch.

Recommend (1)

 

"then you'll only have guns and religion to cling to... since hope would have left the building" 

 

And yes, I am sick and tired of “arrogant compounded by ignorance" statements such as the 

above.  

Recommend (1)

"But wait, there's more! Right now at least 45% of the USA wants to put even more of the 

same Republican's that brought us massive job losses and crazed deregulation back into 

office!" 

 

-- B Evans, I'd be happy to hear your theories on which Republican policies you believe led to 

job losses.

Recommend (0)

amazing the conservative hate for obama 

 

doubtful any gop candidate could have done better 

 

wait till 11/3... when all the angry voters realize nothing has changed EVEN if there was a 

teaparty majority. 
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Thursday, October 28, 2010 5:16:55 PM  
  

Eugenia Renskoff (haedo) wrote:  

Thursday, October 28, 2010 4:22:26 PM  
  

View all comments (48)» 

 

then you'll only have guns and religion to cling to... since hope would have left the building.

Recommend (2)

Hi, I cannot begin to tell you how much the news of the continuing foreclosure crisis hurts me. 

It takes me back to my own foreclosure in GA almost 5 years ago (November 1, 2005). There 

is nothing worse than losing your home. Not having it makes a person feel less than whole 

and more than vulnerable. Eugenia Renskoff

Recommend (3)
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